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                   Declaring Deliveries
All milk that leaves the farm holding or the milking parlour (if production and processing is on the same site) must be declared and the milk producer must have milk quota to cover all deliveries.  There are 2 types on milk quota; wholesale and direct sale.  A milk producer may hold both types of quota and the quota may be converted temporarily or permanently from one type to the other. 

This fact sheet explains how different milk deliveries are classified and how they need to be recorded and declared to the Milk Quota section of the Rural Payment Agency.

Direct Sales;

In order for a delivery to be classed as a direct sale the milk production and milk processing must be completed by the same company with a final product being retailed to the consumer.  It is important to realise that if there are separate production and processing divisions to the business that this does not constitute a direct sale but is in fact classed as a wholesale delivery to a separate business.  If you are making bulk deliveries of pasteurised milk this is also classed as a wholesale delivery.
Contract Processing;

If milk is processed by a third party under contract this is classed as a wholesale delivery as the milk leaves the producers holding.  This is so even if no money exchanges hands and the milk is returned to the producer for final sale.
Supplementary Deliveries;

If you have deliveries of milk to supplement your production, whether this milk is declared is dependant upon:

1. If the milk is from an approved milk purchaser then this milk is already been declared by them and is regarded by the RPA as a secondary purchase.  Although you will need to ensure you keep records of this milk it does not need to be declared.

2. If the milk is direct from a milk producer then it must be declared by the recipient as a wholesale delivery.  This applies even if the milk is being supplied by a Direct Seller or to a Direct Seller as once the milk leaves the producers holding it cannot be classed as direct sales.

3. If you buy milk off the spot market or through a milk broker it is your responsibility to check whether this milk has come from an approved source.  Although you will need to ensure you keep records of this milk it does not need to be declared.

Wholesale Delivery;

If milk is transferred from one business to another prior to processing then this constitutes a wholesale delivery even if no money is exchanged for the milk or it is returned to the milk producer for final sale to the consumer. All wholesale deliveries must be to a milk purchaser approved by the RPA.  Examples of a wholesale delivery are;
· Milk delivered off farm to a milk broker or milk processor, even if this milk is being processed under contract for the milk producer.  The Milk Processor should be an approved milk purchaser
· Milk delivered on farm if the milk processor is a separate business to the milk production.  The Milk Processing side of the business should be approved to purchase milk.

· Milk delivered on bulk from a direct seller to a milk processor even if the milk has been pasteurised beforehand.  The milk processor should be approved as a milk purchaser.

· Supplementary milk being received by a direct seller to boost production, if direct farm supply.  Direct Sales status can be retained for own milk production but approval should be sought for supplementary deliveries unless these are from an approved source.

All wholesale deliveries of milk should be butterfat tested monthly even if a one off delivery.  Refer to the Butterfat Fact Sheet for further information.

Further Information;

Further guidance Milk Purchaser Approval is available in the Purchasers Handbook, a copy of which is supplied to every approved milk purchaser.  

Further guidance on quota matters is available in the Guide to Milk Quotas, a copy of which is supplied to every new milk producer.

Further guidance on approved milk sources is available on the Approved Milk Purchasers List, which is updated monthly.  N.B.  This is not a exhaustive list of all Milk Purchasers, if you are unable to find a source on the list please contact the Milk Purchaser Approval section on the contact numbers below, who will be able to confirm whether or not a source is registered or  not.
All of the above publication are available on request or may be downloaded from the RPA website www.rpa.gov.uk.  

You may also like to refer to our Butterfat, Milk Sampling and Haulage Fact Sheets

Contact Information;
· Direct Sales contact Louise Smith on (01392) 266306.
· Milk Purchaser Approval contact Evelyn Paul on (01392) 266461.
· Milk Quotas helpline on (01392) 266466.
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