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A Customer's Guide to Securities and Guarantees

Introduction

The Rural Payments Agency operates many of the European
Community schemes to regulate the market in agricultural
products. Participants in these schemes are frequently
required to lodge securities with us. The purpose of the
security is to act as a guarantee to make sure that the
obligations imposed by the schemes are properly fulfilled.

The rules applying to the operation of securities are set out in
Commission Regulation (EEC) 2220/85 as amended, and in
specific scheme regulations. This guide explains the general
rules and requirements for lodging a security with us, and
should be read in conjunction with individual scheme guides
and the relevant scheme regulations.

Types of security

There are three types of security: For further information and
] forms please contact the
| B|0Ck Guarantee ( SeCtIOI’I 1) Guarantees Section

m Single Transaction Guarantee (Section 2) 0118 9531863.

m Cash/Cheque Security (Section 3)

If your security is provided by a guarantor (e.g. a bank or
insurance company) the guarantor must be on the Rural
Payments Agency (RPA) list of approved guarantors. To be
approved by RPA the guarantor must first be listed on the
Financial Services Authority register
(www.fsa.gov.uk/register). They can then apply to RPA
Guarantees Section for approval.

Any potential Guarantor who wishes to become approved
should send an application in writing, with a copy of their
latest annual report to:

The Guarantees Section
Rural Payments Agency
PO Box 69

Reading, RG13YD.

The guarantee must be provided on the appropriate RPA See section 7:
form. See Sections 1 and 2 for details of types of guarantee. If Faxed guarantees.
your application is urgent your guarantor can fax it to us.

Please ensure they fax a copy of both sides of the form.

It is the guarantor's responsibility to send updated signatory
panels as necessary to ensure that new guarantees can be
accepted without delay.
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Section 1 Block Guarantees (BGS)

1.1

1.2

BGs work in a similar way to bank accounts. When you
enter into obligations, the available balance is reduced by
the appropriate amount. When the relevant RPA
commodity section receives satisfactory proof that all or
part of your obligation has been met they will credit back
the appropriate amount of security to your BG account to
reflect the reduced liability.

BGs may be set up in two ways. The usual way is for your
approved guarantor to provide a paper BG. This must be
sent to RPA Guarantees Section using the correct
guarantee form — IX5s (Sterling) or IX5u (Euro) (see
appendix 2 and 3). The Guarantees Section can advise
whether a Guarantor is approved. These guarantees are
for an unlimited period but can be cancelled by the
guarantor in writing. They can cover any number of
transactions up to the maximum sum guaranteed. If you
regularly need to provide guarantees to take part in our
schemes, BGs are the most convenient method of
ensuring that a guarantee is in place when required.

A BG can also be set up by your sending RPA a sum of
money of sufficient value to cover your expected liabilities
and telling RPA Guarantees Section in writing that the
money is on its way and is to be used as a cash block
guarantee. Tell us by:

m letter:
The Guarantees Section
Rural Payments Agency
PO Box 69, Reading, RG1 3YD

m fax:
0118 956 8748
B e-mail

Block.GuaranteesRdg@rpa.gsi.gov.uk
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Calculation of guarantee levels and
monitoring of accounts

1.3 You are responsible for making sure that you always have  If you have any questions
enough security to cover all your transactions. You can regarding individual
check that you have sufficient balance by requesting a :zzszﬁtt'zg;ﬂs;s&zzzgﬁ the
trader statement. This is dated and shows outstanding
liabilities up to the working day before your request. Or
you can call the Guarantees Section on 0118 953 1863 for
an up-to-date balance. But please be aware that the
balance can change at any time, as liabilities can be
applied moments after your enquiry.

1.4 Asecurity request from an RPA commodity section cannot
be processed if there is not enough security in your
account to cover the intended transaction. If this is the
case you will need to lodge an additional security before
we can process the request. It will not be processed until
there is enough security in your account.

1.5 Weaimto enter liabilities and credits on to your block
guarantee account within one working day of receiving
the instruction from an RPA commodity section.

1.6 You will be sent automatically a monthly statement of your
account detailing all liabilities and the credits applied
against them. It will also list the outstanding balance of
each liability.

Variations in the total level of guarantee

1.7 Increased levels
You can increase your BG level by:
m asking your guarantor to send us a completed form,
IX5s or IX5u, for the extra cover you need; or

m asking your guarantor to send us a completed form,
IX5s or IX5u, to replace your existing guarantee with
one to cover the total amount of guarantee you need;
or

m sending us an additional cash or cheque security (a
Cash BQ).

See Section 5: Replacement Guarantees.

fdgs100 ver 6.0 August 2010 5



A Customer's Guide to Securities and Guarantees

1.8

Decreased levels

You can reduce your BG level by:

m asking your guarantor to cancel individual guarantees
to reduce the total lodged with us, or

m asking your guarantor to send us a replacement
guarantee on form IX5s or IX5u for the reduced
amount, or

m asking us in writing to refund all or part of a Cash BG.

Cancellation and release of BGs

1.9

You can cancel a cash block guarantee by sending a
written request to the Guarantees Section. A block
guarantee that was provided on form IX5s or IX5u can be
cancelled when the guarantor sends in a written request.
Once notification of cancellation has been received we
will check to see if you have any outstanding liabilities.

If there are no outstanding liabilities the guarantee can be
returned to the guarantor straight away, or in the case of a
cash block guarantee the cash will be returned to you. If
there are any outstanding liabilities we will check to see if
they could be transferred to another guarantee. If this is
not possible then we will disable the guarantee you wish
to cancel so that no more liabilities can be added to it. The
guarantee will then be checked each day until sufficient
credit has been applied to it to clear all outstanding
liabilities. The guarantee (or the cash) will then be
returned as soon as possible.

We will not release any
guarantees unless the reduced
level covers all your
outstanding transactions,
obligations and liabilities.



Section 2
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Single Transaction
Guarantees (STGs)

2.1

2.2

STGs are used to secure specific individual transactions. If
an STG is required the guarantor must send it to RPA
Guarantees Section in writing using the appropriate RPA
guarantee form (IX6s or IX6u — see appendix 4 or 5). Only
the correct form is acceptable.

An STG will automatically be returned to the Guarantor as
quickly as possible once you have provided satisfactory
proof that all the obligations have been met or you have
provided another guarantee to replace the original STG.

The STG must be of sufficient value to cover the expected
obligation, including any penalty premium required by the
scheme regulation. For example, the Regulation may
require a security equal to 'the value of the goods plus
10%'.

If it becomes clear that the STG is not sufficient after your
Guarantor has sent it to us, there are two ways to correct
this. You will have either to replace the STG with one for
the full amount or provide an additional guarantee for the
extra amount.

Reduction in the value of an STG

2.3

The value of an STG may be reduced in certain
circumstances. You may wish to do this, for example, if
part of your original obligation has been satisfactorily
completed. The relevant commodity section will be able
to advise if it is appropriate to reduce an STG, which you
can then do by asking your Guarantor to send us a
replacement guarantee, using a form IX6s or IX6u for the
revised amount to replace the original STG.

See Section 5 — Replacement Guarantees

fdgs100 ver 6.0 August 2010

See appendix 4 and 5 for a
sample of the form 1X6.

If you have any questions
about the value of your STG,
please contact the relevant
commodity section.

If you have any other questions
about the value of your STG,
please contact the Guarantees
Section 0118 953 1863.

We will make sure the reduced
level is enough to cover all
outstanding obligations and
liabilities before releasing any
guarantees.
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Section 3

3.1

3.2

33

3.4

Cash and cheque securities

You can secure any type of transaction with a cash or
cheque security. You can also provide a Block Guarantee
by cash or cheque.

Article 14(2) of Commission Regulation (EEC) 2220/85,
states that the competent authority [RPA] must be
satisfied that it has the money at its disposal. This means
that we have to know that a cheque has been honoured
by the bank before the security can be used. Therefore
cheques must be lodged at least 10 days before the
security is needed.

Alternatively, you can provide security by:

m  Banker's draft

m  Direct bank transfer

m  Building Society cheque
m  Cash

The cash security can be released as soon as the RPA
commodity section has received proof that an obligation

(or part obligation) has been met. A released cash security

will normally be repaid to you but if you have an
outstanding debt to RPA, the amount released may be
used to reduce or clear that debt. If we use a released
cash security to reduce or clear an outstanding debt, you
will receive a statement of account from RPA Accounts
Receivable showing how the money has been set against
one or more invoices.

Block Guarantees (BGs) can be more convenient than
providing cash or cheque securities.

m A BG provided by a Guarantor can be used
immediately.

m A BG could save you money by avoiding the need to
transfer small amounts.

m  Your security is available to use again immediately
after it has been credited to your BG account.

Please note

m For Stirling direct bank
transfers our account
details are:

Citi Bank,

m Sort code 08-33-00
Account no. 12545179

m For Euro direct bank
transfers our account
details are:

Citi Bank,

m Sort code 08-33-00
Account no. 12545209

m If you send a company or
personal cheque, it will
be 10 days after receipt
before it can be used as
security. (See paragraph
3.2)

If you need further details
please telephone the
Guarantees Section on
0118953 1863



section4 How to use a guarantor

4.1 Choose an approved Guarantor.

4.2 Choose the type of guarantee you need. If you do not
have the appropriate form, the Guarantees Section will
post one to you or to your guarantor. The form can also be
e-mailed as a pdf.

The forms are:

4.4 Once we have received your guarantee form and checked
it for completeness, we will send a letter to you and the
guarantor confirming that the guarantee has been
accepted.

4.5 You can then use the security up to its maximum limit to
take part in schemes run by RPA or, in some
circumstances, by other Agencies of Defra.

fdgs100 ver 6.0 August 2010

Block Guarantees — Form IX5s (sterling) IX5u (euro)
Single Transaction Guarantees — Form IX6s (sterling)
IX6u (euro)

4.3  Your Guarantor must complete and return the form to us.
In urgent circumstances your Guarantor can fax the form
to us. See Section 7 — Faxed Guarantees.

A Customer's Guide to Securities and Guarantees

You can check with us to
confirm that the Guarantor is
approved. Please telephone
the Guarantees Section on
0118953 1863

We will only accept a
guarantee if it is sent to us on
the current version of one of
our own standard forms or as
cash or a cheque

Appendix 1 contains a diagram
of how guarantees operate.
You may find this useful as a
quick reference guide.
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Section 5

10

Replacement guarantees

5.1

5.2

If you wish to replace a guarantee, your guarantor must
send the new guarantee form with written instructions,
stating clearly which guarantee is to be replaced

If your guarantor sends us a replacement RPA guarantee
form (either for an increased or decreased sum), which is
intended to cover all outstanding transactions, obligations
and liabilities, he must not delete the phrase “are already
imposed or" on the RPA guarantee form.

If this phrase is deleted the new guarantee will not cover
earlier liabilities. In this case the old guarantee will not be
returned until all outstanding transactions, obligations and
liabilities secured by it have been cleared or secured by
another guarantee.
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secion6  Change of guarantor

6.1 A guarantor can be changed. The new guarantor must See section 5 — Replacement
also be approved by RPA. Paragraph 3 of the Introduction ~ 8uarantees
explains the procedure if they are not already approved.
Once approved, the new guarantor must send in a new
guarantee. The old guarantor can then ask in writing for
his guarantee to be cancelled and returned. If there are
any outstanding liabilities on the old guarantee it cannot
be cancelled until the new guarantee is in place. The new
guarantee must state specifically that it covers earlier
liabilities (see Section 5 for how to do this).

If your new guarantee does not secure all outstanding
transactions, obligations and liabilities, your old
guarantees will remain in place until they are cleared.
Otherwise, we will return replaced guarantees without
delay.

fdgs100 ver 6.0 August 2010 11
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Section 7

12

Faxed guarantees

7.1

In urgent circumstances, a faxed guarantee form from an
approved guarantor will be accepted. Please ensure they
fax a copy of both sides of the form.

However, we must receive the original signed guarantee
form no later than 10 days after the day of receipt of the
fax. If we do not receive it, the faxed guarantee will
automatically be cancelled. The Guarantor will be liable
for transactions secured by the faxed guarantee during
the period between receipt of the fax and cancellation of
the guarantee.

Fax no.
0118 956 8748
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seciong  Forfeiting security and
invoking a guarantee

8.1 If you fail to fulfil an obligation, the appropriate amount of
security will be forfeited and an invoice specifying the
forfeited amount will be sent to you. If payment is not
received by the due date of the invoice, your Guarantor
will have to pay the forfeited amount. We will then reduce
the total amount of your BG security accordingly, unless
your Guarantor asks us in writing to restore it to its original
value.

8.2 If your security was paid in cash or by cheque and you fail
to meet an obligation, the relevant amount of security will
be automatically forfeited. If we do this we will write to
you and let you know.

8.3 Commission Regulation (EEC) 2220/85 as amended
provides that in certain circumstances interest must be
charged on the forfeited amount. These circumstances are
where:

m thereis an appeal to the Courts against the decision
to forfeit;

m that appeal results in the postponement of the
decision to forfeit;

m the appeal is unsuccessful.

Interest will be charged from 30 days after the day
following the issue of our original invoice until the day
before we receive payment.

fdgs100 ver 6.0 August 2010 13
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Section 9

14

Change of trader name or
ownership etc

9.1

9.2

If any of the details recorded on your Block Guarantee
change, including any change of name or company
ownership, it may be possible to continue using
guarantees already lodged with us. However, we will only
allow this if:

m  we are satisfied that there has been no change in the
legal identity of the company; and

m  we have received written confirmation from the
relevant Guarantors, on Form IX8 (appendix 7) that
they consider their guarantees to be unaffected by
the change.

You must contact the Guarantees Section to see if you can
continue using your existing guarantees as soon as you
know that a change of name or ownership, for instance, is
to take place.

You must always tell RPA Customer Registration
Section in Newcastle when a change of name,
ownership or address takes place. Tel 0845 603 7777.

You must always tell RPA
Customer Registration Section
in Newcastle when a change of
name, ownership or address
takes place. Please telephone
0845 603 7777.

Please telephone the
Guarantees Section on
0118 953 1863.
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secion 10 Use of a guarantee by more
than one trader

10.1 In certain circumstances, we can allow your Block
Guarantee facility to be used by more than one registered
trader, if you request it.

Before you can use this facility you must make sure of the
following points.

m  We hold a current guarantee in your customer name.

m You and all other customers who you wish to use
your guarantee are registered with RPA.

= All of your guarantors (you may have more than one)
have sent us written confirmation of their agreement
to the use of your guarantee facility by someone else.
They must do this in writing using RPA form IX7 (see
appendix 6).
Please note that guarantors will need to specify on form
IX7 all of the current guarantees they have provided for
you. They must note for each guarantee, the date of issue,
the currency and value, and the guarantor's own
reference number. We can accept details of more than
one guarantee on a single form.

fdgs100 ver 6.0 August 2010 15
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Appendix 1

18

Diagram of guarantee procedures for BG and STG.

Cash/Cheque securities are not included in this diagram but are explained in Section 3 of

this leaflet.

Choose an approved guarantor

Choose the type of guarantee you need

BG

STG

Get guarantee form IX5s or IX5u from the
Rural Payments Agency

Get Form IX6s or IX6u from RPA

Send guarantee form to your Guarantor for
completion

Send Guarantee Form to your Guarantor for
completion

Guarantor completes Guarantee Form and
returns it to the Guarantees Section

Guarantor completes Guarantee Form and
returns it to the Guarantees Section

Acknowledgement of your guarantee is sent to
your guarantor and copied to you

Acknowledgement of your guarantee is sent
to your guarantor and copied to you

Check the confirmation details. If the details
are wrong contact the Guarantees Section

Check the confirmation details. If the details
are wrong contact the Guarantees Section
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Appendix 2 Block Guarantee* to the RPA (sterling)
pmrﬂmmmw

Guarantee arrangements IX5S
Block Guarantee* to the RPA Sterling

!'Ianﬂ,qﬂﬂmaandmmwmnmpplmm Whereas obligations of a type referred 1o in the schedule (The

obiigations”) [are aln imposed and/or] ' ane 1o be imposed

upan the Applicant and in thal connection a security s required.

Mow iherelone:

1 In connection with the cbligations the Guaranior hereby guarnrbess
mnd Lindanakes uncondsonally 1o pay the Aursl Paymeants Agency
[RPA) of Kings House, Kings Road, Aeadng. Barkehee, RG1 36U
on first dermand by RPA in wiitng at the Guarantor's address any
sUm Up b but not sxcesding the emount mismad 1o in Clauss 4
Irelow which ks equal to any and ol monies payabls 1o APA if any of
the obligations imposed on “the Applicant ate nat mat.

Trader registration number I | | | | 2 Any demand of FiFA shall induds & sistement Bt it nas declarsd

Tomelt all or part of he securnty guamnssang fullimant of tha
pamicular otligation 1o which e demand rmibies.
| 3 The Guarenior and the Appkcam shall be jointly and severally
_— _ [kabie bo pay the sum within 30 days of RPA's demend Lupon the
Guarmnior.

Companles House regisiralion
no. (if appicatia) |

4 The Guamnior's aggregate iabilty under this guaranies shall
oy el paiow Scs cof Pt : 1o axcoed the AMOUNE stated cpposita or such graatar surs

&5 T Guamntor may Trom time 1o Sme nosty AP in writing
The Guareniors sggregate iablity under this guaranies may ba
reducad only with RPA's prior writhen agresmant.

5 Whame acash sum has bean lodged with RPA in connaction with
thi obligations (S depost™) and APA dermands paymant of the
UM in decordance with Clauss 1, B Guamnbor shall b bound
o pay e sem only to thes axtant et s sum has not Dasn
dscharged out of the deposit,

! 6 The Guaranior's Babikty shall nol ba dischanged, reduced or

otharwiss affected by any tima or athar indulgence granted by AP

Maximum amount of guarantee to be paid to the APA In 2 e Appiicant in-connacion Wi the payment of fie sum of the

pounds fulliment of sy obligation or requirment.

TA! This guarantes shall not replace or prejudice any essting

Amount In figures ® jpuarnndees given by the Guamnior to AP in respect of paymaenis

. dud in conneciion with cbligations imposed upon e Applicant,

Amount In words TB' This guarantss replaces (an} existng guamniesis) in mspect of
cbligations afready imposed upon the applicant [This guammes
niso applies 1o payrnents dus in connection with obligations to ba
Imposad upon the Applcant. |

B This guarantss is for an unlimited penod, bul may be revokad in
acconance with the prosvision of this clause at any tima by tha
Guamniol by writtan notios served on APA ot e above address.
It m notics ia sarved, this guamniss shall contirnus in foncs n

MAME (BLOCK CaPs] relation to cbligations imposed upon e applicant up 1o the snd

' of the seventh day folowing the diy APA receives notice, and 1

Stalus Guarsntor shall ba baund 1o maks payment in nccordance with

thie provisions of this guamniss, @van il e mleant securty i@

Date decianed forfoit or Sw demand for payment in misde afer the spiny

erice 2l - of this seven day pariod.

9 The Guaranior undsrtakes 1o notify RPA in writing of any changs of

Duly autharised officer of Guarantor mckdrass within 14 doys of any such changs ooouring.

for and on behalf of; Name of Guarantor {official stamp) Notes

- | 1 Plaass delote mopplicable items: I this guarantes is an addition to
extsting guarantee]s), plaase delete [ane alfandy iImposed andiord in
first paragraph and clause 7b. If thes quarantes |s & replacam e for
{an} axistng guarantse(s) please delete clauss Ta.

* A block sacurity within S meaning of Aricle 3 of Commission
RAegulation (EEC) no 2220/85

Signature

] Pioase sea the data protection notice on the reverse.,

Rural Payments Agency PO Box 69 Reading RG1 3YD. Tel 0118 953 1723. Fax 0118 956 8748,
T Fustal Parrnonis Agercy 15 an Execulive Agoncy of B Deparknond ke Envinnmont, Food and Fust Aflaes [Dai) TR v 51 sy 2048
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Schedule
Types of obligation referred to in the preamble

Obligations, fulfilment of which is required to be guaranteed by a security

under the provisions of any EC Regulation:

i establishing a common organisation of the market in any agricultural or fishery
product, including any product processed from an agricultural or fishery product;

ii adopted in implementation of a Regulation referred to in (i) above;

ili adopted in connection with measures to promote and market guality beef and veal;

iv adopted in connection with promoting consumption in the community and
expanding the market for milk and milk products;

v adopted in connection with the system of aid for cotton;

and shall include, without prejudice to the generality of the foregoing
obligations in respect of:

a import and export licences and advance fixing certificates;

b the pre-financing of export refunds and other payments granted to traders on export,
including monetary compensatory amounts;

¢ the purchase of products from intervention stocks, their export and their import to
specified destinations;

the processing of products, including products purchased from intervention stocks;
the denaturing of products;

production aids;

aids for private storage;

advance payment of any refund, grant, premium, aid or other amount;

any obligations for which securities may be provided in accordance with Commission
Regulation {(EEC) No. 2220/85 {as amended) including the payment of any interest;
any sanction and/or interest of the nature set out in Commission Regulaticn (EEC)
Mo, 3665/87 (as amended);

k any tender in respect of which a guarantee may be provided as security which is
submitted to the Rural Payments Agency (following a notification of any intention to
tender in circumstances arising under (i) (ii) or (iii) above.

But not the repayment ("clawback") of premiums granted under the Beef and Sheep
Variable Premium Schemes.

= To =0 0Q

Data Protection Act

We will protect any personal information we receive in line with the Data Protection Act

1998. We will use the information mainly to support the application it is for. We may also

use the information, in line with the Data Protection Act, for other purposes connected

with;

= managing the Common Agricultural Policy, England Rural Development Programme
(ERDF) and other aid schemes;

= producing food and food safety;

= land management and other environmental controls;

« animal health and welfare; and

= pccupational health and welfare.

When we have to we may pass information to other organisations such as:

« Customs and Excise, for import or export purposes; or
* local authorities, for milk or health purposes.

We may also use the information we collect in connection with the Agricultural Census to
produce stafistics that do not identify people. We may also use the information when we
must keep to the Environmental Information Regulations, the Code of Practice on Access
to Government Information, and the Freedom of Information Act.
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Appendix 3 Block Guarantee* to the RPA (euro)

prg payments agency
Guarantee arrangements IX5U
Block Guarantee* to the RPA ' Euro |
Name, address and member state of Applcant Whereas obligations of a type referred to in the schedule

{*the cbiigations®} [are already imposed andior] ! are to
be imposed upon the Applicant and in that connection a
security is requined.

Mow tharafora:

1 In connection with the obligations he Guaranior hereby guaranises
and undartakes unconditionally to pay the Rural Payments Agency
(RPA) of Kings Houss, Kings Road, Reading, Berkshire, RGT 38U
on first demand by RPA in witing at the Guaranior's address any
84 U 1o bt niot exceeding the amount referred to in Clause 4
below which is squal 1o any and all monies payable to RPA it any of

| | | | | | | the obligations imposed on “the Applicant™ ans not mat.

2 Any demand of RPA shall inciude a statemant that it has daclared

Trader registration number

- forfel! all or part of the secutity guaranaeing Lliment of the
Companies House regisiration | parficular obiigation to which the demand relates.

M. {if applicabis) 3 The Guaranior and the Appicant shall ba jointly and sevamlly
fimbile 10 poy the sum within 20 diys of APA'S demand upon the
Guarantor

Mame and office address of Guarantor 4 The Guarmnlors pggregats fability under s guamnise shal

niof acesd the amount stated opposite or such greater sums

a5 tha Guarantor may from Sma 1o imae notity APA in witing

The Guarantor's aggregale kability under this guaraniss may ba
reduced only with APA's prior written agreament.

5 Whare a cash sum has been lodgad with RPA in connection with
the obligations ("the deposit™) and APA demands payment of the
sum in accordance with Clause 1, the Guarantor shall be bound
to pay the sum only 1o e extant that the sum has nol been
digcharged oul of the deposit.

6 The Guammor's liabfity shall not be discharged, reduced or
otherwise time or rindulgence grentsd by RPA

Maximum amount of guarantee to be paid to the RPA in euro R v
fulfilrnent of any obligation or requiremsant

TA® This guamntes shall not replace or prejudice any sxisiing

Aot figures € guarantses given by tha Guamnior to AP in respect of paymants

Ammaunt [n weords dus in conndction with obisgations imposed upon the Applcant,

78" This gusmniss replaces (an) axisting guamntes(s) In respec of
obligations already imposed upon the applicant. [Thes guarantes
nlwo applies to paymants dus in connection with obigaSons to be
Imposed upon the Applicant. ]

B Thes guamnéen is for an unlimited podod, but may e mvoked in

Signature pecordancs with e provision of this clauss ot ary time by the

- Guarantor by writlen notice sanved on APA af the above address

It & nobics i served. this guamniss shall continue in forcs in

ralation to chitgations imposed upon the applicant up to the snd

of the seventh day following the day RPA recelves notice, and the

Status Guarantor shall ba bound 1o make payment in accomance with

i provisions of this guarantes, aven i B melaant security is

Dala decared forkait o the damand for payment s made after the axpiry
of this seven day period,

—_——— 9 The Guaranior underakes 1o notify RPA in wiitng of any change of

Duly authorised officer of Guarantor addrass within 14 days of any such change occuring.

for and on behall of: Name of Guarantor {official slamp) Note

) g 1 Flaass dalete inepplicable itams: I this guaraniss i an addiion to
wdsting guaranies(s), pleases delets [am already mposad andior] in
first paragraph and clausa To. Il this guamnies is a eplacamant for
{an} axising guarnise(s) pleass delsls dauss Ta.

* A block sacufity within the meaning of Aricle 3 of Commission
Reguistion {EEC) no 222085

Name (mock caps)

Please see the dala protection notice on the reverse.

Rural Payments Agency PO Box 69 Reading RG1 3YD. Tel 0118 953 1723, Fax 0118 956 8748,
Tree Famal Paymssnis Agorcy is &n Execulis Agency of e Daparimen! be Ervacorament. Focsd ared Fureal Afas (Dabag Mgt wird | Fals 2005

fdgs100 ver 6.0 August 2010 21



A Customer's Guide to Securities and Guarantees

22

Schedule
Types of obligation referred to in the preamble

Obligations, fulfiiment of which is required to be guaranteed by a security

under the provisions of any EC Regulation:

i  establishing a common organisation of the market in any agricultural or fishery
product, including any product processed from an agricultural or fishery product;

ii adopted in implementation of a Regulation referred to in (i) above;

iii adopted in connection with measures to promote and market quality beef and veal;

iv adopted in connection with promoting consumption in the community and
expanding the market for milk and milk products;

v adopted in connection with the system of aid for cotton;

and shall include, without prejudice to the generality of the foregoing
obligations in respect of:

a import and export licences and advance fixing certificates;

b the pre-financing of export refunds and other payments granted to traders on export,
including monetary compensatory amounts;

¢ the purchase of products from intervention stocks, their export and their import to
specified destinations;

d the processing of products, including products purchased from intervention stocks;
e the denaturing of products;

f production aids;

g aids for private storage;

h advance payment of any refund, grant, premium, aid or other amount;

i  any obligations for which securities may be provided in accordance with Commission
Regquilation (EEC) No. 2220/85 (as amended) including the payment of any interest;

i any sanction and/or interest of the nature set out in Commission Regulation (EEC)
MNo. 3665/87 (as amended);

k any tender in respect of which a guarantee may be provided as security which is
submitted to the Rural Payments Agency (following a notification of any intention to
tender in circumstances arising under (i) (ii) or (iii) above.

But not the repayment ("clawback") of premiums granted under the Beef and Sheep
Variable Premium Schemes.

Data Protection Act

We will protect any personal information we receive in line with the Data Protection Act

1998. We will use the information mainly to support the application it is for. We may also

use the information, in line with the Data Protection Act, for other purposes connected

with:

+ managing the Common Agricultural Policy, England Rural Development Programme
(ERDP) and other aid schemes;

+ producing food and food safety;

+ land management and other environmental controls:

+ animal health and welfare; and

+ opccupational health and welfare.

When we have to we may pass information to other organisations such as:

+ Customs and Excise, for import or export purposes; or

+ local authorities, for milk or health purposes.

We may also use the information we collect in connection with the Agricultural Census to
preduce statistics that do not identify people. We may also use the information when we

must keep to the Environmental Information Regulations, the Code of Practice on Access
to Government Information, and the Freedom of Information Act.




A Customer's Guide to Securities and Guarantees

Appendix 4 Single Transaction Guarantee* to the RPA (sterling)

T —
Guarantee arrangements IX6S
Single Transaction Guarantee* to the RPA Sterling

Name, address and member state of applicant Whereas cbligations of the type referred to in the schedule

(*the cbligations”) [are already imposed or]' are lo be imposed
upon the applicant and In thal connection a security i required.

heow therefore:

1 In connecticn with the obligations the Guarantor heraby
guaraniees and undertakes unconditionally to pay the Rural
Faymenis Agency (RPA) of Kings House, Kings Road,
Aeading, Berkshire, RG1 38U on first demand by APA in
writing at the Guaranior's address any sum up to but not
exceading 1he amount referred 1o in clalse 4 below which

Trader registration number |

Companies House registration no.
{if appiicalyie) |

Name and office address of Guarantor

The Guarantor's aggregate Rabilty under this guaranies
shall not exceed:

Amount in figures | £

Amount in words I

Eﬂmmmw

Signature

hName (pLock cars]

i equal to any and all monjes payable to RPA if any of the
obligations Impesed on “the Applicam” are nat met.

2 Any demand ol RPA shall include a elalement that |t has

declared forfelt all o part of the security guaranteeing
fulfiiment of the particular obligation 1o which the demand
relates

3 The Guarantor and the Applicant shall be jointly and

severally liable to pay the sum within 20 days of RPA's
demand upon the Guarantor,

4 The Guarantor's aggregate kabiify under this guaranies

shall not exceed the amount slated opposite or such greater
sums as the Guaranior may from time fo fime notity RFA in
writing.

§ Where a cash sum has been lodged with BPA in connection

with the obligations {"the deposil’] and RPFA demands
paymenl of the sum in accordance with Ctause 1, the
Guarantor shall be bound to pay the sum only to the extent
that the sum has not been discharged oul of the deposi.

6 The Guarantors Rabiity shall not be discharged, reduced or

otherwise allected by any timea or olher indulgence granted
by FPA ta the Applicant In connaction with the payment of
the sum or the tulfiiment of any ablgation or requirement.

7 The Guarantor undertakes to nolity FIPA in writing of any

change of address within 14 days of any such change
oCcufring.

Moles
1 The words in squarne brackels are for use where the

guaraniee s (o replace an exisling guarantee or cash
deposil. In olher cases they should be deleled.

Slatus
* A security within the meaning of Article 3 of Commission
Q‘."E FRegulation (EEC) no 2220V85 (as amendead).
Guarantor's official stamp Please see the data prolection notice on the reverse.

Rural Payments ﬂgancly PO Box 69 Reading RG1 3YD. Tel 0118 953 1723. Fax 0118 956 8748,
o

anciilivm Apenoy of i Dapas kmenl ke Ermvirormenl, Food and Hural Altaxs {Dala)

Tha Fural Payimenis Agonoy i
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Schedule

Types of obligation referred to in the preamble

1 The obligation(s). fulfiment of which Is required 1o be guaranteed by a security under
the provisions of the relevant EC Regulation if the application described balow is
accepted.

Serial no. of

Date of application application, if known

Scheme

Nalura of transaction

Particulars of goods invelved
Commeodity (CN code ol
fransactions — import ar

export)

Cuantity

2 Any obligation by the Applicant to make payment to the Rural Payments Agency
arising from the Applicant’s conduct in respect of the scheme descrbed at
paragraph 1 including but not limited to the payment of any interest undar Arficle
29(3) ol Commision Regulation (EEC) 2220/85 (as amended) or any sanction and/or
interast under Article 11(3) of Commision Requlation (EEC) 38665/87 (as amended).

Data Protection Act

We will protect any personal information wa receive in line with the Data Protection Act
1998. We will use the information mainly to support the application it is for. We may also
use the information, in line with the Data Protection Acl, for other purposes connected
with:

= managing the Common Agricultural Policy, England Rural Development Programme
(ERDF) and other aid schemes;

producing foad and food safety;

land management and other environmental controls;

animal health and welfare; and

occupational health and welfare.

When we have to we may pass information to other organisations such as:

*  Customs and Excisa, for impart or export purposes; or
= |ocal authorities, for milk or health purposes,

Wa may also use the information we collect in connegtion with the Agricultural Census
to produce statistics that do not identity people. We may also use the information when
we must keep to the Environmental Information Regulations, the Code of Practice on
Access lo Government Information, and the Freedom of Information Act.
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Appendix 5 Single Transaction Guarantee* to the RPA (euro)

T —

p rural payments agency
Guarantee arrangements IX6U
Single Transaction Guarantee* to the RPA . Euro |
Name, address and member state of Applcant Whereas cbligations of the type referred o m the schedule

{"the obligations®) [are already imposed or]* are to be imposed
upon the applicant and in thal conneclion a sacurity ks required.

MNow therslore:

1 In connection with the abligations the Guarantor hereby
guaraniees and undertakes uncandiionally to pay the Fural
Fayments Agency (RAPA) of Kings House, Kings Road,

| Reading, Berkshire, RG1 38U on first demand by BPA in

= = = writing a1 the Guaranlors address amy sum up 1o but not

T istration exceeding the amount refermed to in clause 4 below which

et ey e | is equal 1o any and all monies payable 1o APA if any of the

obligations imposed on “the Applicant® are not met

Ci How ticn na,

s, n oy o 2 Any demand of FRPA shall includs a statement that it has

- declared forfelt all or part of the security guaranteeing

AT Bl e AT ads ol CRIREAICE tulfilment of the particular obiigation to which the demand
relates.

3 The Guarantor and the Applicant shall be joinily and
severally liable to pay the sum within 30 days of APA's
demand wpon the Guaranior.

4  The Guarantor's aggregate liatility undes this guaranag
shall not excead the amount sialed opposile or such grealer
sums as the Guaranior may from bme 1o time nolity APA in
writing.

§ Where a cash sum has been lodged with BPA in connection
with the obligations ("the deposit”) and APA demands

The Guarantor's aggregale liability under this guaraniee payment of ihe sum in accordance with Clause 1, the

shall not exceed: Guarantor shall be Bound to pay the sum only 1o the extent

that the sum has not been discharged out of the deposil.

8 The Guarantor's HabiMy shall nol be discharged, reduced of
et g . atherwise affected by any time or oiher induigence granted
Amount in wards by APA to the AppEcant in connection with the payment of
] the sum or the fulfiiment of any obiigation or requirement,
7 The Guarantor underfakes 1o notify RPA In writing of any
change of address within 14 days of any such change
Duly authorised officer of Guarantor oceurting

Sdgnaﬂum _ Motes

1 The words in square brackeds are for use where the
guaranies is o replace an exisling guaraniee or cash
deposit. In oiher cases they should be deleted.

Mame (puocs cars)

Status
* A securfly within the meaning of Arlicle 2 of Commission
Date Regulation (EEC) no 2220/85 {as amended).
Please so¢ the data protection notice on the reverse.
Guarantor's official stamp

Rural Payments Agency PO Box 69 Reading RG1 3YD. Tel 0118 853 1723, Fax 0118 956 8748.
Thes Fusal Payinenls &gy ik & D pitos Agedoy of The Degist mend i Ersiiatanstl, Food s Fuisl Afians (Dea) Mgl wel 11 Faob G

fdgs100 ver 6.0 August 2010 25



A Customer's Guide to Securities and Guarantees

Schedule

Types of obligation referred to in the preamble

1 The obligation(s), fulfilment of which s required to be guaranteed by a security under
the provisions of the relevant EC Regulation If the application described below is
accepted,

Serial no, of

et} AppA caling application, if known

Schemea

Mature of transaction

Particulars of goods invalved

Commadity [CN code of
transactions — impart or
export)

Cluantity

2 Any cbligation by the Applicant to make payment to the Rural Paymaents Agency
arising from the Applicant's conduct in respect of the scheme described at
paragraph 1 including but not limited to the payment of any interest under Aricle
22(3) of Commision Regulation (EEC) 2220/85 (as amended) or any sanction andfor
interest under Article 11(3) of Commision Regulation (EEC) 3665/87 (as amended).

Data Protection Act

We will protect any personal information we réceive in line with the Data Protection Act
1998. We will use the information mainly to support the application it is for. We may also
use the information, in line with the Data Protection Act, for other purposes connected
with:

= managing the Common Agricultural Policy, England Rural Development Programme
(ERDP) and other aid schemes;

producing food and food salety,

land management and other environmental controls;

animal health and waltare; and

occupational health and welfare.

When we have 10 we may pass information to other organisations such as:

* Customs and Excise, for import or export purposes; or
+ local authorities, for milk or health purposes.

Wa may alzo use the information we collect in connection with the Agricultural Census
to produce statistics that do not identity people. We may also use the information when
wa must keep to the Environmental Information Regulations, the Code of Practice on
Access to Government Information, and the Freedom of Information Act.
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Appendix 6 Use of block guarantee by more than one trader
T ——
prum payments agency

Guarantee arrangements IX7

Use of block guarantee by more than one trader

Data Protection Act

Wi will protect any personal information we receive in When wa have to we may pass information to other

line with the Data Protection Act 1938, Wa will use the organisations such as:

infarmation mainly to support the application it is for. i i

We may also use the information, in fine with the Data 0 cieiplel bt Bl B a il

Protection Act, for other purposes connected with: il ; ks :

. 7 : ; We may also use the information we collect in connection
managing the Comman Agricultural Policy, England with the Agricultural Census to produce statistics that do not
Rural Developmen! Programme (ERDP) and other aid identify people. We may also uss the information when we
schemes, must keep to the Environmental Information Regulations, the

: rﬂn;?ﬂnngm[uud Er::damr?:frﬂ? nvlrcu'ma ntal controls; mmﬂadpnmmm (r oo o Gevarmiveot niinition; Ad

- animal health and welfare; and : 1k k| eornaeon A,

occupational health and walfare.

Name and address of principal applicant, ingluding Trader Registration Ne.
trading name
Companies House
Registration No.
(if applicable)

Post code Pleasa tick sterling eurg

Status: sole propnetor L partnarship [ company [ trust [
if ather, please spacify;

Guarantee details:

Refarence Mo. Data Amounrnt

Additional applicants to be added

Mame and address of additional applicant, including Name and address of additional applicant, including
trading namse trading name
Posl code Post code

Status: sole prupr:imnrl:l p.artna:ﬁl'upg GGITIpHI'IfD trust [ Status: sche proprieter L] partnership ) company [ trust ]

I other, please specify; i am_er._ please rJ;_Jet:f.!j.r:
Trader Registration No, | | | ! | | | Trader Registration No. | | I l | l
Companies House Companies House -
Reaqistration No, Registration Mo. I
(if applicable) (if applicabla)

Thay Flural Payments Agency is 0 Exsculneg Agency ol the Depannsent loe Envdrprmand, Food and Flural Aflaies [Dafra) Idge? wed B.1 Feb 2005
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Additional applicants to be added
|
Name and address of additional applicant, including

trading name

-
MName and address ol additional applicant, including
trading name

Post code Post codea
Status: sole proprietor | partnership | company [ trust [ Status: sole proprietor [ partnership _] company (] trust [
it other, please specify: It other, please specify:
e —
Trader Registration number Trader Registration number : ! [ ]
Companies House Companies House
Registration No. Registration No.
(if applicabie) (if applicable)

_—
Name and address of additional applicant, including

trading name

Mame and address of additional applicant, including
trading name

Post code Post code
Status: sole proprietor | partnership ] company [l trust | Status: sole proprietor [ parinership ] company [ trust[]
If ofher, please specify: If other, please specify;
L |

Trader Registration number Trader Registration number _ [ | ]
Companies House Companies House
Registration No. Fegistration Mo,
(if applicable) (if applicable)
Declaration
The Guarantor confirms that the guarantees listed
ovarleaf
» were given to the Rural Payments Agency in respact

of the principal applicant's obligations; Guarantor's

can now be used by the additional applicants named; signature

will apply in full in relation to the obligations referred

to in the guarantees detalled overleaf; Name
« will apply in tull in relation to obligations to be )

imposed on the additional applicants named; Position
= will not be used for obligations il the tolal liability

is more than the sum set out in clause 4 of the Date

guaranlees delailed overleaf.

MName and address of Guarantor Guarantor's Stamp

Rural Payments Agency PO Box 69 Reading RG1 3YD. Tel 0118 953 1723. Fax 0118 956 8748,

Freephone Fraudline 0800 347 347
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Appendix 7 Change of trader name and / or ownership

d

Pruml payments agency

Finance Division: Guarantee arrangements
Change of trader name and / or ownership

IX8

MNotes

existing block guarantee.

A This form will be attached to and form part of an

B Please see the data protection notice on the reverse,

Post code

If ather, please specify:

Mame and address of applicant, including trading name

Tel no. incl area code |

Status: sole proprietor [ partnership [ company [ trust []

Mew name and address of applicant, including trading name

Post code

Status: sole proprietor [ partnership || company || trust[_]
1f other, please specily:

Tel no. incl area code I |

RegNo. HEREEEE

New Companies House | I

Reg no. (it applicable)

Farmer Trader
Reg Mo.

Former Companies House I
Reg no. (if applicable)

Please tick:

Block Guarantee detalls
| Reference Mo, Date

Mame and address of Guarantor

Post code

Tel no. incl area code

Declaration

The Guarantor

= agrees thal the guarantees in respect of the
applicant's obligations under its former name will
continue to be valid in respect of cbligations under the
applicant's new name;

* agrees that the guarantees remain unaffected by the
change of name ar cwnarship,

Signature

MName authorised Oflicer of Guaranior

Date

Guarantor's Stamp

Tha Auial Payments Agancy 1§ an Exsculine Agency af the Deparms Iod Ervdnenmsam, Food and Fural Allaics (Dal)

fdgs100 ver 6.0 August 2010

bigah var 4.1 Feb 2005
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Data Protection Act

We will protect any personal information we receive in line with the Data
Protection Act 1928, We will use the information mainly to suppert the application
it is for. We may also use the informatian, in line with the Data Protection Act, for
other purposes connectad with;

= managing the Common Agricultural Policy, England Rural Developmant
Programime (ERDP) and other aid schemes,;

* preducing food and food safety;

* land management and other environmental conlrols;

= animal health and wellare; and

+ occupational health and wallare,

When we have to wa may pass information to other organisations such as;

= Customs and Excise, for import or export purposes; or
= |ocal authorities, for milk or health purposas.

We may also use the information we collect in connection with the Agriculiural
Census lo produce stalistics thal do not identity people. Wea may also use the
infermation when we must keep o the Environmental Information Regulations,
the Code of Practice on Access lo Government Information, and the Freadom of
Information Act.

Rural Payments Agency PO Box 69 Reading RG1 3YD. Tel 0118 953 1723, Fax 0118 956 8748. Freephone
Fraudline 0800 347 347
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